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HUNGARY 


Rumors That Soviets Plan To Leave Satellites 
Termed ( nfounded 

25000456b Budapest MAGYAR NEM ZET in 
Hungarian 1 Jun 87 p 1 


[Excerpts] Berlin, which 1s becoming more beautiful by 
keeping in mind her past, as well as by legendary 
German precision, lent a proper framework for last 
week's summit mecting of the Political Deliberative 
Body of Warsaw Pact nations. Reconciliation between 
the past and the present virtually radiated from this 
urban setting. because it served to define the present-day 
validity of historic lessons. 


In this GDR capital a respectable number of Wesiern 
journalists made no secret of their feelings that they 
expected the Warsaw Pact to lend its voice to strengthen 
West European endeavors aimirg for disarmament 
agreements. by offering new recommendations and pos- 
sibly by taking unilateral steps. As 1 was stated er <4. 
edly by the Soviet Union, there has been no satisfactc. , 


12995 

ae Saaeme (Cooperation With the Soviet 
250004S6a Budapest NEPSZA‘ 4 in Hungarian 
23 Apr 8’ pa 


[Text] The 36th session of the Hungarian-Sovict inter- 
governmental committee for economic. technwal and 
screntific cooperation has come to an end. As contained 


and deputy premiere Alckse: Antonov. Representatives 
of minisines and experts from the two countnes partic- 
ipated in the committee's work. Soviet ambassador Borrs 
Stukalin was present al the signing ceremonies 


The main topic at the working session was the impie- 
mentation and future planning of reached at 


agreements 
the June and November 1986 meetings of the MSZMP 
and CPSU executive secretanes and at the December 
1986 meeting of the two cabinet heads concerning the 
expansion and deepening of cooperation between the 
two countnes. The results produced by the impiementa- 
tion of high level decisions was viewed positively. It was 


POLITICAL 1 


resolved thal imtcnsive work must continuc. Achreve- 
ment of the goals sct. and the capansion of Hungarian- 
Soviet economic. technical and screntific Cooperation 
will increasingly contribute to the composite tasks faced 
by the two people's cconomics. There was agreement 
among scssion participants that the tasks to be accom- 
plished mn 1987 must be assigned priority. 


New Recommendations |o Be Developed This \ car 


In the course of reviewing the implementation of tasks 
that were established at the mecting of the cabinet heads. 
the commiutice approved the 1987 program content of 
recommendations aimed at the perfection of coopera- 
tion. It took note of reports and recommendations 
submitted by organizations that have jurisdiction within 
the two countnes, concerning 2 fuller utilization of 
Hungarian production capacities through the importa- 
ton to Hungary of Sovict raw materials and base mate- 
nals, as well as parts and complementing products. The 
committee heard an informative statement concerning 
reconstructive work armed at Sovict participation in 
Hungarian plants. and Hungarian participation in Sovict 
plants, as well as concerning possible Hungarian-Sor ict 
cooperation in establishing third-country objectives. 


The commutce viewed favorably the fact that planning 
organizations im the two countries have agreed to 
increase by | billion rubles the volume of goods to be 

under the long-term trade agreement between 
1987 and 1990. and affirmed its imtent to continuc 
exploring trade involving new product categories. and to 
mutually expand the exchange of goods. 


The committee reviewed the results achieved so far by 
the development of direct relationships between associ- 
ations, enterprises and organizations. and of activities 
aimed at the establishment of joint enterprises. interna- 
tional associations and organizations. It found that this 
kind of work has accelerated within the enterprises of the 
two countries: direct relationships were established 
between 100 Hungarian and 100 Sovict enterprises of 
which 72 enterprise-pairs have already formalized their 
cooperative agreements. 


Joint Enterprises and Joint Planning Organization 


The commutice deemed 1 mecessary that the affected 
ministries and lead authorities in Hungary and im the 
Soviet Union assist the enterprises and organizations of 
the two countnes in developing joint enterprises. They 
confirmed the fact that the new. cooperative organiza- 
tional forms must be based on the interests of the 
affected enterprises. only functioning. independent. suc- 
cessfully productive jount enterprises will be cligible for 
support. While the commitice was in session. documents 
pertaining to the csiabiishment of tw new Hunganan- 
Soviet jomnt enterprises and a joint planning organiza- 
tion were signed by executives of these enterprises. The 
Volanpack and the Littara enterprises are cstablishing a 














Inc. and the Union Iskra of Lvov. 


The committee heard a report on the cxamination of 
possible cooperation in the manufacture of the new type 


economic issues that attend the planned cooperati « 
endeavor. 


Chemical and Agricultural Industrial Complexes 
The committee examined progress made in the fulfill- 


joint enterprises for the sale 


signed in January | 986, and the exploration 


from the viewpoint of expanding mutual trade. Similar- 
ly. from the viewpoint of invigorating the activities of 
Hungarian and Sovict enterprises, it is important to 


POLITICAL 


mutual inspection of goods to be delivered. to flexibly 
accomodate buyer requirements, to improve spare-parts 
supplies for machinery delivered. and to expand techni- 
cal service Oclivery. 
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Need for Unity, 
Party Leadership, Unity, Discipline 


25000035 Budapest NEPSZABADSAG in Hungarian 
17 Oct 87 p 3 


[Article by Imre Somogyi, secretary of the Central Con- 
trol Committee: “Party Unity and Independence”) 


[Text] Our party and the entire country faces great tasks. 
We are in a more difficult phase of development than 
before. Without any dou, the not at all favorable effect 
of the world markc* on us plays a part in the develop- 
ment of the situation but of primary importance are the 
accumulated economic problems within the country 
ey 
rom them. 


With Responsible Action 


The primary guarantee and condition for the realization 
of the government program which is based on the 
position statement of the Central Committee issued in 
July ss for the members of the party and society as a 
whole core to know, understand, and embrace it and to 
consistently accept responsibility for its realrzation with 
a new type of thinking and intelligent action. This 1s not 
only a matter for the Central Committee or the govern- 
ment but for all communists, the entire party, and the 
entire country. It 1s a fact that today economic policy and 
economic questions are at the center of attention, and it 
18 possible that 1 seems to many as though answers need 
only to be found for these questions whereas there is 
much more at issue: the renewal of all of society. 


of realizing the necessary action to take. There may 

be some who—<riher, based on their own convictions or 
under some influence—oppose the efforts of the party 
and the government. 
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It could happen that im the tumult of the renewal some 
individuals may perhaps weaken indispensable basic 
tenets or may presume them to be no longer needed. It 1s 
imaginable that on the pretext of renewal others will try 
to attack the party. Whether the party's leading role 
would be weakened, or an attempt made to undermine it. 
by good intent, ignorance, or deliberate intent it would in 
any case have detrimental consequences with respect to 
our society. It follows from the nature of the thing that 
there are different things to do: there are some who must 
be convinced, others have to be shaken up. and still 
others—if warranted—must be taken to task. The point 
is: that now, despite the differences of opinion we must 
come to an agreement on the basic questions. There 1s no 
lcnger a need to debate the desigr ated primary goals and 
the direction of the action to be taken: active work is 
needed. We know that past successes also strengthen our 
current struggles and it is useful if former mistakes serve 
as a lesson. The most important condition for the 
realization of our economic and social program is to 
better involve the active individual 11 the main processes 
of the economy and society, and to give him an interest 
in ing it. Socialism only utilizes this possibility 
wisely if it treats them intelligently and responsibly. This 
reinforces openness and publicness and also allows the 
widest possible scope of supervision over the develop- 
ment of things. The development of socialist democracy 
could promote progress and could serve to establish a 
creative atmosphere. Democracy also means conflict and 
struggle for the protection anu expansion of ethical, 
intellectual, and economic values. 


Representing the Policy 


It is also the duty of the party possessing scientific 
concepts to recognize the underlying laws operating 
within society and the economy and to help put those in 
the service of progre:s. This does not always occur 
without mistakes, sometimes principles and practice are 
not in agreement. Corrections in this area are therefore 
possible and necessary. but it may not touch the core, 
that 15 to say, the leading role of the party in the direction 
of society is indispensabic. 


The party however is only capable of leading if it is 
unified. We can only attain our goals if political unity is 
followed by the unity of action, if words are followed by 
actions, if the party membership represents the policy 
and supports it to the best of its ability, and responsidly 
participates in its realization. Recently, party urity has 
been subject to greater and in certain situa- 
tions it 1s also more ineffective. are several reasons 
for this. One reason is that it is harder to orient amidst 
the more complex circumstances and there are fewer 
certain foundations. But it 1s nevertheless not possible to 
allow just anyone to arbitrarily interpret the policy and 
what needs to be done. For this reason the Central 
Committee in its position statement also declares: 
“Above all there is a need for solid party unity and 
determined political advocacy .. Communists must set 
an example by their responsible conduct.” 





POLITICAL 


Party unity may be realized if there is order and disci- 
pline. This does not mean that communists accept every- 
thing uncretically, on the contrary, the goal 1s precisely 
that they honestly cxpress their opinions, debatc, and 
cast tis ho tae euthad at aln al eee B 
things are not alright. It must also be taker into account 
that even within the party there 1s and will be differing 
opinions on questions of details. 


Party unity 1s not in Contradiction to party democracy, 
for that matter. 1 1s a prerequisite of i. But party 
democracy 15 also not contrary to discipline. The protec- 
tion of the party's unity and discipline could form the 
basis for the perfection of party democracy which will be 
the indispensable mctivator of social renewal in the 
future. We must discard ihe mistaken belief that disci- 
pline fetters the individual, restricts his independence. 
capacity for action and creativ«ty and curtails the free- 
dom of personality. This faulty idea is nourished by 
pees pet en edhpen spend ony Le hp oe be 

found even among party members although it should be 
known: the lack of discipline leads to anarchy. 


The Leading Role Is Not a Position 


All factors associated with the functioning of the party— 
including also debates—have a determinative order and 
goal. Above all, they must be constructive and forward 
moving. We do not debate merely so that opinions and 
differences of opinion will come out into the open and 
thereby allow their clarification but also to improve the 
effectiveness of the actions and thai they produce the 
desired result. Debate within the party 1s not aimless and 
1s necessarily followed by decision making after which 
there may not be any more politicizing about the same 
issuc, bul rather, actions must be taken in accordance 
with the decisions and resolutions. It is an error if 
someone debates when it 1s time for implementation and 
with counterarguments and by raising objections 
obstructs the road leading to the goal. Democracy docs 
not mean that all opimons prevail, but what 1s desirable 
18 that the opimons serving to formulate and realize the 
goals be accepted. Nor is the practice acceptable that 
party members cither agree or stay silent in organiza- 
tions and at party forums and then elsewhere cxpress 
their Opimions in Opposition with the party's policy. 


Democratic centralism 1s a fundamental principle deter- 
mining the operation of the party which contributes to 
the realization of the party's ideological, political, orga- 
nizational, and action unity. It 1s able to maintain its 
leading strength through this. and 11 1s possible through 
this that the members of the party advocate, protect. and 
implement the party's policy. Democratic centralism 1s 
often divided as an interdependent and mutually recip- 
rocal unity whereas only the two together can be effective 
in the party. It 1s also strange that centralism 1s now kept 
silent about as if it were something antiquated. Whereas 
in the present situation democratic centralism should be 











urgently rethonk questions related to the development of 


E 
g 
| 
; 
i 


28000037d Budapest ELET ES 1RODALOM 
in Hungarian 6 Now 8 p il 


[Text] The board of curators of the Bethien Gabor 
Foundation held its celebratory session in the gala hall of 
the Szecheny: Library. The session, conducted in front of 
a large audience. commemorated the 85th birthday of 
Gyula Illyes. who :nitiated the foundation. and disinb- 
uted the awards of this year. 


According to the decision of the board of curators, Attila 
T Szabo. a Kolozsvar linguist (posthumously ). 
Herbert. Polish poct and Karoly Kiraly. Hunganan pol- 
itecran and public figure in Romania were awarded the 
Bethien prize. Laszlo Vekerdi, Sandor Csoon and Lajos 
Fur gave culogies of the awarded. 


Un the occasion of the celebration, an exhibition of the 
illustrations of Iilyes’s works by Miklos Borsos and 
Istvan Bognar was opened in the Szecheny: Library. 
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PPF's Huszar Advocates More Autonomy in 
Cultural Policy 

25000036 Budapest NEPSZABADSAG in Hungarian 
13 Now 87 p3 


[Interview with Istvan Huszar. chairman of the cultural 
policy commiutice of the Patriotic People’s Front, by 
Gyorgy Crppan: “Incentives for Culture”) 


[Text] [Question] There are many indications that the 
educated human mind 1s not considered to be as impor- 
tant as it used to be. Does this view reflect our actual 
requirements” Or to pul it more bluntiy: does our society 
have a greater need for muscle power than for know!l- 
edge” 











country. Even if what we actually see happening in the 
spheres of distribution does not always reflect this. 


Secial Realization 
[Question] How has this dichotomy come about” 
shor oon nee 


enough ' " 
example. failed to make any progress in the mechaniza- 
tion of storage and transportation. This has created a 


accordingly, as a result of which we now have a situation 
where in many areas unskilled workers carn more than 
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the problem is that it was already taker up at the 
December session of the MSZMP last year. Moreover. in 
past years, the CC has frequently cxamined 
the 


I firmly believe that the economy and culture are just as 
autonomous spheres as ideology and politics. meaning 


[Answer] Perhaps becnuse there are so many short-term 
imterests that dominate our lives today Strategic plan- 
ning 1s not the characteristic approach of our policy 


[Question] fs thes a need devord of self-interest” 
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Secial Safety Net in Trouble, Lack of Funds 
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could also quote Marx who said = need our support. We must take a more thorough look at 


asset was man himself. A person with _— the order and system of our educational institutions im 


education 1s also a more valuable mem- _— order to be abic to offset the unfavorable tendencies. 
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[Answer] It is not sufficient. and there 1s no reason why ee Se 


independent cultural associations and collectives could 
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the modification of the present situation, bul the cre- 


con ditrons. It 1 necessary to find new forms and ways 
especially for the acqursrtson of the first home ~ 


[Question] | themk 1 does not require an explanation why 
the KISZ addresses the housing questron 


[Answer] | aiso themk so, but | would add that a certiwn 
part of the youth today has less chance to acquire a hoine 
than would be justified by the country’s situation. 


| 
| 
| 
: 


Responsible Thoughts 


ical openness and _ We know that to create all 
this 18 the responsibility of the whole society but we also 


[Question] What will happen to the draft’ 


[Answer] We forward mt as promised. Before we do so, 


however, we publish « im our publications, then our 
central commuetice will discuss rt mm June. 


[Question] With this, 1s the action over” 


[Answer] The KISZ Central Commiutice will decide that 
at the June session. In any event, we do not want to let its 
spirit get lost. since to make that effective is not a 
short-term program We have to step further, burideng on 
the results. on the new quality that has recently surfaced 
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POLAND 
10th PZPR CO Appeals ( ommiss.on 
2000007 Ja Warsaw R7ZEC7POSPOLIT A in Polish 


340 87 p 2 


[Session of the Presidium of the 10th PZ)°R Congress 
Appeals Comn.nu0n”—PAP report] 


[Text] (C) On 2 Octobe- the Presidium of the 10th PZPR 
Congress Appeals ( ommrsseon evaluated the actual state 
of the Commrssion’'s activities’ The high proactivism of 
discrete territorial task forces was stressed. Chiefly 
owing to their intensive efforts, of the 634 
addressed to the 10th Congress at present only 35 most 
complicated ones still remain om the final stage of pro- 
cessing proor to then whtrmate resolution 


The Presidium also comsdered the manner of resolution 
of 111 complarnts and addres xed to the 10th 
PZPR ( ongress by party and nonparty members 


Three-fowrihs of these have already been resolved The 
Pressdium recommended cipediting the work on settling 
the remanning complannts and grievances 
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The Presidium’s deliberations were chaired by Chair- 
man of the Appeals Commission of the 10th PZPR 
Congress Kazimierz Barcikuwski. 
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Kozakiewicz Discusses Departure From PRON 


26000070h Warsaw POLITYKA in Polish 
No 37. 12 Sep 87 p 3 


Interview with Professor Dr Mikolay Kozakiewicz by 
islaw Podemski: “Closer to the Exit Door”) 


—_ [Question] It is being openly said that you have 
been expelled from the leadership group of the PRON 
[Patriotic Movement for National Rebirth]. Is that true? 


[Answer] No. No one has expelled me. I myself have 
resigned my candidacy. It has been considered slightly 
surprising that no attempts were made to prevent me 
from taking this step. | believe that some people feel 
relieved about it.... | certainly feel relieved. 


[Question] Perhaps you felt offended because you were 
not asked to become a member of the Advisory Council 
to the Council of State], wnich, in the opinion of, ¢.g.. 

Letowski, the editor of the Catholic “LAD.” has 
deprived the PRON of its importance. Besides, he him- 
ey o> Oe ee 6 ee So ey 
ouncil. 


[Answer] | might as well! be offended at Primate Giemp 
because he did not invite me to become part of the papal 
entourage. As for the relationship between the Advisory 
Council and the decline in the importzace of the PRON, 
to which Dr M. Letowski referred, | believe that this 
decline had commenced long before the formation of the 
Council. Besides, that Council itself has so far been a 
tather nebulous body with undefined functions and 
powers. It embodies new intentions rather than being a 


new type of competences. 


[Question] Even i; we both took an oath that it is indeed 
as you say, few will believe it. The name Kovzakiewicz is 
to very many people proof that the PRON can include 
independent, outspoken, and nonconformistically think- 
ing individuals. {t was you after all who, for example, put 
forward in an article in ‘ZYCIE WARSZAWY ' the right 
to a “prosocialist opposition” and were instrumental in 
causing more than one previously censored film to be 
finally shown to the public. Do not you think that your 
depirture wili be viewed as the defeat of such views? In 
my opinion, whether you intendcd it or not, you have 
dealt a grave blow to that organization [PRON]. 


[Answer] | was aware of the possibility of such rumors, 
insinuations, and commentaries. That is why, already 3 
or 4 mvunths prior to the [PRON] Congress, | had 
announced my intention to resign from the PRON 
leadership in numerous interviews (radio, “EXPRESS 


POLITICAL 


WIECZORNY. “KURIER PCLSKI. and alse im the 
regional press). stressing that | don’! intend to discon- 
tinue fay activities and that | shall remain in the PRON 
as a rank-and-file activist and. as before. chairman of the 
film and debating clubs. 


[Questicn] Isn*t there an inconsistency to resigning from 
the leadership group yet remaining a member of the 
Movement? 


[Answer] Well. if | had really been “thrown out™ from 
the PRON National Council (as had happened to several 
others), do you think it normal of me to remain in the 
Movement? 


[Question] Those others faced a fait accompii, whereas 
you had a choice. 


[Answer] And precisely the choice | made confirms, |! 
believe, the durability of the traits which you attribute to 
me. No, my views have not suffered a defeat; on the 
contrary, this is yet another affirmation of them. Were I 
an opportunist, | would have let myself be el ‘ed, and I 
might even have advanced to the top. But tu.at would 
mean my agreeing to the continued promotion of the 
PRON in a form which I have often criticized publicly. 


[Question] But by being part of the leadership group, you 
could exert greater influence on changing that form. 


[Answer] | haven't had any influence on anything other 
than what | did myself (¢.g.. chairing the film club, the 
debating club, and a seminar of Commission for Moral 
Renewal). | did not want cither io be a “puppet” 
(one-person) “opposition wing™ in the PRON National 
Council, as | had been characterized several times by 
foreign press. | believe that my decision hxs cleared up 
many ambiguities and seeming “ontradictions. Now | 
can speak, act, and be morally responsible for myself 
alone. My continued participation in the PRON 
National Council would merely distort both the actual 
picture of that council and my own public image. | did 
not intend to deal any “blow™ to the Movement; perhaps 
rather | only intended to prompt it to »onsider the 
consequences of continuing on its present road of smug- 
ness and self-complacency. Though, of course, | am 
deluding myself. 


[Question] | attended the deliberations of the PRON 
Congress. | heard and saw many brave individuals boldly 
and sharply advocate further reforms in deeds rather 
than in words. | will not be able to accompany them, but 
you have abandoned them! 


[Answer] Excuse me, | have not abandoned them! To use 
military terminology (as a hundred-percent civilian, | 
have a weakness for | have resigned from participa- 
tion in the command, removed the stars from my epau- 
lets, and will fight ide them as a private (like a 
guerrilla as well). The PRON has never been short of 











bold and sharp comments and astute and farsighted 
them as well as sufficsent power to force them through. 
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[Question] But Professor, sir, it remains a fact that the 
two basic points of the program of the First Congress — 
the decrees on the referendum and on the citizens’ 1 
spokesman, have already been | . The 
can be found in ‘DZIENNIK USTAW,. No 14, 1987, 
and the secund has passed its first reading at the Seym. 


[Answer] Already implemented or only inning to be 
implemented? Don't forget that the First Congress was 
held in May 1983, and this is September 1987! 








celebrate mass but not to think and act. And it is more 
than 50 years since I have been an altar boy. 


ed. | don't have a copy of it yet. but | believe it to be a 
historical work. Do you yourself perceive a continuity to 
exist between what you had written and said at the time 
and what you are saying and doing nowadays” 


[Answer] Excuse me, but now that | have left the PRON 
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door.” And after Congress | took 

step. Is this not a proof of the “continuity” you are 
asking about? 

[Questior] Thank you for the interview. 


Lack of Memoirs, Archival Access Decried 
260000700 Warsaw POLITYKA in Polish 
No 36, 5 Sep 87 p 2 


Quoted from an interview with Prof Dr Marian M. 
i, historian, by Halina Retkowska in WIEC- 
ZOR WYBRZEZA, 31 »al-2 Aug 87) 
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memoir-writing [Answer] The reasons for this hypersensitivity are sever- 


[Excerpts] [Answer] The state of our 
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Defense Reporters, PRL [Polish Propic’s Republic] 
Journalists Union. Participating in the mecting was 


Deputy Commander of the Pomeranian Military Dis- 
trict and Chief of the POW Political Directorate Colonel 
Edward Kiyek. 

“Book Days’ Focus on October Revolution, 
26000070f Warsaw RZECZPOSPOLIT A in Polish 
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LTA in Polish 


70c Warsaw RZECZPOSPO 


31 Oct-1 Now 87 p 2 


POP Writers, Sadowski at Open 
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[Chronicie: “Meeting of Warsaw's POP Writers™] 


Military District Chief Meet 


70g Gdansk GLOS WYBRZEZA in Polish 


20 Sep 87 p 2 


[Unattributed article: “Journalists Meet With POW (Po- 
meranian Military District) Command™] 


The deliberations were attended by Deputy Director of 


Officer School of Missile the Cultural Department of the PZPR Central Commit- 








26000070a Warsaw TRYBUNA LUDU in Polish 
5-6 Sep 87 p 2 


[“New Right of the Polish Catholic Church in the the 
PRL [Polish People’s Repuisc]"—PAP report] 


ext] On 4 September  eetor of the Office for 
Minister Wiadysiew Loranc conveyed tc First 
. Majewski 


Orthodox Church Relations Discussed 
26000070b Warsaw TRYBUNA LUDU in Polish 
5-6 Sep 87 p 2 


[“Problems of the Polish Autocephalous Orthodox 
Church”—PAP report] 


ext} The Director of the Office for Religions Minister 


ple Demetrios | and by the Bulgarian Patriarch Maxim. 
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Bavarian Lutheran Bishop Visits 
26000070d Warsaw RZECZPOSPOLITA in Polish 
31 Oct-1 Nov 87 p 2 


[Chronicie: “Meeting at Office for Religions™] 


ext} At the Office for Religions Minister Wladyslaw 

received Bishop Dr Johannes Hansc! mann. pres- 

ident of the World Lutheran Federation and well-known 
activist of the Lutheran church in Bavaria. 
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ROMANIA 


_—— of Novel in Progress on Recent Changes 
27000040 Bucharest LUCEAFARUL in Romanian 


[Text] Two people. mother and son, looking for self- 
realization. to find solutions to the problems of life in a 
small town in Transylvania at the beginning of the eighth 
decade, this century. Thai's just about how | would 
of a novel I have 
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then seems to me. from a literary point of view. a unique 
experience. | also believe that for a writer, this is an 
opportunity to witness and record the days we are now 
hiv; 


This is not an casy thing to do because none of my 


sketches and outlines proved any Though my 
subject matter seemed to me and what | 
wanted to say seemed to me clear, | had to start over 
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comedians appear to be drowning in a full bathtub while 
shouting tasteless slogans. For “Zone A.” the former 
possessions of the Austro-Hungarian empire. the compa- 
rable commercial shows a woman's hand passing a Unior 
tool to a man’s hand, which passes back a rose. The 








27000023a Bucharest REVISTA SANITARA 


MILITARA in Romanian No 2. Apr-Jun 87 pp 113-119 
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A landmark in this connection 1s represenicd by addition 


to Romanian muiltiary doctrine of the thesis of terninnal 
defense. This 1s a concept with numcrous implica ons in 
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to 10 percent and 12 percent at higher incomes. The 
entrepreneurial tax will now be 25 percent. Obviously, it 
is impossible to talk about the publicized organization 
neutrality if the discriminative special tax remains and 
the entrepreneurial tax 1s increased two and a half times. 
Because another element of this is that in the case of 
private entrepreneurs the risk factor must also be taken 
into consideration. 


If the enterprise profit tax is 50 percent—states Gyorgy 
Foldvari, the president of the Novarat Construction 
Industry Small Cooperative—then in comparison we 
find the 25 percent entrepreneurial tax too high. The two 
are not identical categories since both wages and profits 
of entrepreneurs are taxable while at enterprises the 
wages paid are costs and are therefore counted differ- 
ently for tax purposes. Today, small cooperatives pay 38 
percent linear tax; thus, in the case of high income this 
assures a more favorable position and in the cuse of 
lower income a more unfavorable position vis-a-vis the 
partnership tax on business partnerships and the pro- 
gressive general income tax.” 


Thus, if we add up the effects of the various types of tax 
planned for 1988, the social insurance contribution, the 
individual income tax, and the entreprencurial tax com- 
bined represent a much greater withdrawal than today. 
This is especially dangerous because smal! businesses no 
longer have large enough reserves to also manage this tax 
increase. 


But the publicized goai cf the tax reform was precisely to 
be competition neutral. According to Anna Szekacs, 
deputy assistant under-secretary of the Ministry of 
Finance, the new tax plan still represents serious progress 
over the current dual taxation system. Since the value- 
added tax 1s tied to products and services regardless of 
who made the product or provided the service whereas 
the individual income tax treats incomes uniformly. 
Private entrepreneurs nevertheless still often raise the 
question with regard to the new individual income (ax 
why the 12,000 forint tax ¢cZuction does not cover them 
the way it does employees. It is however true that where 
ever there is a similar tax system in operation employees 
enjoy a certain tax advantage (either as a fixed amount or 
as a percentage) since they are unable to deduct the costs 
associated with work. 


The tax burden will also be greater in the entrepreneurial 
sector than we thought—opined Anna Szekacs. 


No doubt, a lower tax rate would give impetus to the 
entrepreneurial spirit, but here we must weigh two 
Opposing viewpoints. One is that small businesses should 
expand and increase the number of economic entities 
and compensate for shortages, and the other view is that 
they should contribute to the coverage of budgetary 
expenses to the same extent as enterprises. However. 
with regard to the special tax the fiscal managoment 
— that it is not possible to maintain this tvpe 
tax. 





With the introduction of the value-added tax there are 
some pois which seem trivial but which nevertineless 
endanger the very existence of smal! businesses. An 
example of tais is that the tax payment obligation is 
related to the due date of the bill and not to the 
the countervalue of the product. And this 


struggling with a lack of funds. Obviously 
this, it is not the budget that bears the 

pe NB dog f= be aye dF 
world there is a well developed system of credit 
guarantees the prevention of this. and at the same 
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is, that allows entrepreneurs to make long-range pians. 


“The reason why this is also problematic is that it is well- 
known that the newly established entreprencurial tax 
was not adopted by the parliamen:,” says Gyorgy Fold- 
vari, president of the Novarat Small Cooperative, “but 
by a lower level law which also means that it can be 
changes whenever they want to and there are many 
examples of this over the past five years.” 


Nor is it a suitable explanation of this to say that 
according to the intent of the fiscal leadership the 
entrepreneurial tax will in one or two years be clevated to 
a legislative level—similar to the enterprise income 
. Also this is not encouraging, noted Gyorgy 
Foldvari, until the tax is pegged to the budget the 
Council of Ministers could at any time decree supple- 
mentary measures, there is no guarantee for stable regu- 
lation. And if there ts no guarantee then construction 
industry businesses will, for example, have to switch to 
cooking hamburgers and not in any way to a product 
which has a production period of three to five years. 
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25000056 Budapest FIGYELO in Hungarian 
No 49, 3 Dec 87 p 8 


[Interview with Dr Bela Csendes, chairmza of the Agrar- 
ian Economics Research Institute, by Peter Bonyhadi]} 


[Text] “Where and how far?” In the context of agricul- 
ture one cannot find answers to this question in the 
simple framework of the crop rotation plan, the compo- 
sition of species within the animal husbandry plan, or 
the corrclations that can be fuund in the relative propor- 
tions of processed food products. According to theoreti- 
cians some theoretical and even ideological problems 
stand in the way of further development. 








that it was practice rather than theory that brought about 
changes. 


A Burdensome Legacy 


Dr Bela Csendes, chairman of the Agrarian Economics 
Research Institute phrased his response in te-ms of 


All this means that agrarian policies and a number of 
issues within agricultu™al economics must be renewed. 
Beyond the items we have listed before. such renewal is 
needed also because post-!957 agricultural development 


accounting based on a with respect to agricultural 
foundation activities. etc. This then threatened with the 
danger that the reform processes of today would bypass 


agriculture. 














My r-sponsc will reflect my individual views— 
you will not find unanimity with respect to 
If my views tri 
early resolution of timely theoretical issues. 
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and net income. In Western agricultural systems 

i is not the dominant feature. 
ily farms interestedness is clearly expressed 
income. From an accounting viewpoint, 
can be delineated from net income. One 
these matters, bvi this division does not 
on the fundamental conditions of inter- 
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In Hungary tnose who objected to interestedness in gross 
mcome emphasized that gross income interestedness 1s 
based on the principle of having a remainder, which then 
becomes the same as distribution based on units of labor. 
which, in turn creates uncertainties and consequently 
leads to the impoverishment of peasants. 


wages 
duced great results. It enhanced the inclination to work, 
raised the peasants’ standard of living. and contributed 


to the development of agriculture. Simultaneously. how- 
ever, the “farmer image.” the sense o!. and conduct 
wed pe < hy Ace be 


In the context of agri it is often forgotten that 

is humanity's direct link between nature, on 
the one hand, and the exchange of materials, on the 
other. People engaged in agriculture work with live 
o:ganisms, and this fact demands special conditions of 
productions and interestedness. It is in this context also 
that we find that at the global level. the interestedness of 
agricultural wage earners has not become as prevalent as 
it did in industry. 


Reverting to the debate concerning gross versus net 
income interestedness, one must clearly understand that 
unless gross interestedness is unrelated to actual enter- 
prise independence, the resultant uncertainties in 
income levels will be to the detriment of cooperatives 
even if these cooperatives were not at all responsible for 
the decisions that produced the uncertainties. Under 
such circumstances members of cooperatives are better 
off if they work as wage-carners. Why should they take 
risks if they cannot make decisions? 


We could discover the favorable features of gross income 
interestedness if real enterprise independence would 
become a reality. A “real independence” of agricult..7al 
enterprises would exist if agricultural enterprises no 
longer functioned in the framework of a depressed 
agricultural pricing system, if the means of production 
needed by the agricultural sector could be obtained at the 
marketplace, and if in the course of selling agricultural 
products cooperatives would confront market conditions 
rather than the authorities. 


Meanwhile, considering the given circumstances, inter- 
estedness in wages produced some great resulis in the 
cooperatives, but it also gave way to the regulation of 
wages which is alien to the cooperative character. 


It was for this reason that cooperatives searched for a 
way out, one that was more appropriate to cooperative 
conditions—to cooperative farming and risk taking. As 2 
result of such sndeavors there came about the concept of 
share-cropping in Nadudvar, and it is in this relation 
that we find an explanation for the development of 
household farming, leasing and initial attempts for small 
enterprising. All of these attempts represent developing 
endeavors in which reward depends on accomplishments 
rather than on wages—things that encourage enterpris- 
ing. the “farmer's [manager's] way of thinking”, and 
adjustments to given circumstances. [Translators note: 
many Hungarian words are derived from agricultural 








and requires the organization of work. and the existence 
of internal systems of command and control. According- 
ly. we must abandon the theory by which agriculture 
must function in a manner identical to large industry. 
This line of thought leads us to property issucs, and to 
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time ensure a democratic structure for enterprising 
members of cooperatives. A ‘ar greater role must be 
assigned to naturai and environmental factors. and to the 


 —— Products at Bucharest International 
27000024a Bucharest REVISTA ECONOMICA 
in Romaman No 44, 30 Oct 87 pp 10, 23 


—— oy C. Mircescu: “A Fruitful Balance Sheet at the 
International Fair'87™] 


[Text] The | 3th Bucharest International Fair [TIB] has 
closed its gates; the foreign guestss and the Romanian 
enterprises which participated in it have been invited to 
attend the 14th fair in October 1988. 


7 ~¢ close to 20 years the capital city of sociatist Romania 
nas been hosting these exhibit events that have won great 
prestige and have become an international attraction, as 
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The families of Micorom, Biorom, Edurom, and Elerom 
microscopes attracted the attention of the visztors, as did 


the research mi MC-SA-Universal and MC-6 
for metallography, MC-2 for bi . the MC-9 fluores- 
cent microscope, and the MSC- X stereoscopic com- 
parative microscope. The x lenses and 
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special destination 
turboreactor and built jointly by 
Romania and Yuyoslavia, IAK 52 trainings plane (in 
cooperation with the USSR), IAR 827 agricultural 











29 January 1988 


As usual, among the exhibitors were also manufacturers 
of oil equipment —one of our country’s old traditional 


In the Uzinexportimport stands, the naval industrial 
central exnibited models of about 45 sea and river craft 
build at the Constanta, Galati, Tulcea, Braila, Giurgiu, 
Ohtenita, and Drobeta-Turnu Severin shipyards. Among 
the craft built there and exhibited at the fair we want to 


ers, <arine drilling platforms, service and technical craft 
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